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Research on the Impact of Tax Incentives on the Digital Transformation of

Private Enterprises: Evidence from the Reform of the VAT Credit Refund Policy
LI Yujiao"?, SONG Wenjing', HU Wenjie'
(1. School of Finance and Taxation, Hebei University of Economics and Business, Shijiazhuang, Hebei 050061, China;
2. Hebei Coordinated Innovation Center for BTH Coordinated Development, Hebei University of Economics and Business,

Shijiazhuang, Hebei 050061, China)

Abstract; Against the backdrop of deepening integration of the digital economy and the real economy, a critical is-
sue in promoting high-quality economic development is whether tax policies as macroeconomic regulatory instru-
ments, can effectively guide private enterprises to break through the predicament of “daring not to transform, unwill-
ing to transforms, and unable to transform” in digital transformation. Based on the data of private enterprises listed
on the Shanghai and Shenzhen A-share markets from 2000 to 2023, this paper adopts the VAT credit refund policy
as a quasi-natural experiment and uses the difference-in-differences model to empirically test the impact effect and
mechanism of tax incentives on the digital transformation of private enterprises. The research findings are as follows ;
(1) The VAT credit refund policy has significantly promoted the digital transformation of private enterprises. This
conclusion remains valid after tests such as the parallel trend test, placebo test, and PSM-DID test. (2) In terms of
mechanism analysis, the VAT credit refund policy promotes the digital transformation of private enterprises through
measures such as alleviating financing constraints and reducing the concentration of supply chains. (3) In terms of
heterogeneity analysis, the effect of the VAT credit refund policy is stronger in large-scale enterprises, coastal prov-
inces, and regulated industry groups. Based on this, this paper reveals the incentive path for the digital transforma-
tion of the private economy from the perspective of tax policy instruments. This provides empirical evidence for deep-
ening the reform of using taxation to support enterprises and promoting the high-quality development of private enter-
prises.

Key Words: VAT credit refund policy ; private enterprises ; digital transformation ; difference-in-differences model



